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Dear Appllicant:

I-.,
-

Your application for exsmption from Federal Incoms tax under the
provisions of Section 501{(c)(7) of the Internsl Revenus Code has
bean consldered.

The Information thet you your application discloses
you were lncorporated o under the laws of the
State o?

Your stated purpose I3 to engage In any lawful activ!
for which corporations may be crganlzed under the
Corporation Law, Including without lleiting the generallty of the
foregoing, the enforcement of all restrictions, covensnts and com~
ditions contained in any Declaration of Protective Covenants, Stan-
dards and Land Use Restrictions applicable to the subdiviston known
as and the malntenance, preservation and Improvement
of sald subdivision.

Information Indicates that your activities consist of collection of
membership dues for necessary malntenance of homeowners, Including
snow-plowing. road repalr, real estate taxes and securlity of grounds.

Sectlon 50){c)(?) of the code reads, In part, as follows:

‘Clubs organized and operated exclusivaly for pleasure,
recreation, and other nonprofitable purposes, no part
of the net sarnings of whict Inures to the beneflit of
any private sharsholdar.’’

The term “club’” as used In the above sectlion of the lTaw contemplates
the cormingling of members, one with the other, In fellowship. Per-
sonal contacts and fellowship must alsa play 2 meterial part In tre
11fe of an organlzatlion In order for It to come within the mesning
of the ter> cluby .

In view of <te eavidence presented, it Is our opinion that you are
nalther organizec ncr operated exclusively for pleasure, recrsatlion




or other simllar nonprofitable purposes since your primary activities

appear to be o perform services that your ssmbers would otherwise
have to provide for themselves.

Accordingly, it Is hald thet you are not entitled to exesption fron
Federul Incoms tax under Section S0¥(c)(7) of the code as a club -
organlzed and operated sxclusively for pleasurs, recreation and other
nonprofitable purposes. You will be required to flle Form 1120, U.S.
Corporation income Tax Return. However, you mey quallfy for slectlion
as a Homeowner's Assoclation by fliing Form 1120-H. Yo detersine If

you quallfy for this slection see the sectlion on Homeowmer's Assocla-
tion In publication 588. .

if you do not agrea with theve conclusions, you may request Appesls
Cffice conslideration. To do thls, you aust submit to the Olstrict
director within 30 days from the 4ate of this letter, 8 statement of
facts, law, and arguments, I'n dupllcive, which wil]l clearly et forth
your positizn, You alse must state whether you wish an Appeals 0ffice
conferenca. Any submission must te signed by o.e of your princical
officers. )f the matter s to de handled by a representative, the
tonference and Practice Requiremsnts regarding the filing of a power
of attornay and evidence of enrolliment to practice must be met.

If we do not hear froo you within the time specifled, this communication
will become our deter=zinstion In the matter.

Very truly yours,

...
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